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Purpose and scope of this guide

1.1 Purpose

This document is intended to assist members of the Wine Grape Council of South
Australia Inc. (WGCSA). Its purpose is to provide general guidance on registering
security interests on the Personal Property Securities Register (PPSR) for grapes
supplied to winemakers (customers) under a supply agreement.

This guide is general in nature. It does not provide detailed or comprehensive
advice on the operation, application, or interpretation of the Personal Property
Securities Act 2009 (Cth) (PPSA). Members should not rely on this document as a
substitute for legal advice.

Members are encouraged to obtain independent legal advice in relation to their
specific circumstances or any particular legal issues that may arise.

1.2 Scope

The process involved in securing and enforcing payment for grapes supplied under
a supply agreement involves the following steps:

Step 1— | Enter into a grape supply agreement between yourself and the
customer, including a ‘security for payment’ clause. Ensure the
grape supply agreement is properly executed by all parties, as a
security interest can only be registered if the winery has agreed to
grant it.

Step 2— | Perfect the security interest by registering it on the PPSR.

Step 3— | Provide the customer with a copy of the PPSR Verification
Statement as soon as reasonably practicable after registration,
unless this requirement has been waived in the grape supply
agreement.

This guide is intended to address Step 2 of this process and will outline how to
correctly perfect a security interest on the PPSR. The remaining steps fall outside
the scope of this guide, and should you require any assistance with these steps
(such as in drafting the grape supply agreement), it is recommended that you
obtain further legal assistance.
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Why register on the PPSR

Registering a security interest on the PPSR provides an important level of
protection for grape growers by formally recording their interest in the grapes
supplied to a customer under a supply agreement. A registered security interest
improves the likelihood of receiving payment in full and on time by giving the
grower priority over unsecured creditors. In the event that a customer experiences
financial difficulty, enters external administration, or becomes insolvent,
registration significantly strengthens your ability to enforce your rights and recover
unpaid amounts.

When to register

In order to obtain the best possible protection available under the PPSA, you
should ensure you register your security interest against the customer within 20
business days of the date of the supply agreement and before any grapes are
supplied to the customer under the supply agreement.

If the ‘security for payment’ clause in your supply agreement is drafted with
sufficient clarity to cover ongoing supplies made under that agreement, it will
generally not be necessary to register a separate security interest for each
individual delivery of grapes. Instead, a single “standing” registration may be
made. You should, however, confirm this position with a lawyer when negotiating
the terms of the supply agreement.

If you enter into a new supply agreement, a new PPSR registration will usually be
required in respect of the security interest created under that agreement.

Cost of registration

During the registration process, you will be required to nominate the duration of the
security registration. The applicable registration fee is determined by the length of
time selected.

The current fees are as follows:

Duration Price of registration
7 years $6.00

25 years $25.00

No stated end time | $115.00

A customised registration period may also be selected for a duration greater than 7
years but less than 25 years, with the fee calculated in accordance with the chosen
duration.

Information required before making a PPSR registration

(@) Secured Party Group Number
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You are required to provide a ‘secured party group number’, which is used
to uniquely identify you, as the secured party. If you do not have a ‘secured
party group number’, you may follow the steps to create a new secured
party group here: Create a secured party group (SPG) | Personal Property
Securities Register

Customer details

It is necessary to determine how the customer’s business is being
operated, as this determines what information you must provide regarding
the customer.

The information required for different business models is as follows:

If the customer’s You will need:

business is operated as:

a company the company’s Australian Company
Number (ACN).

an individual a copy of their driver’s licence or other
identification confirming their full name and
date of birth.

a trustee of a trust the trust’s Australian Business Number
(ABN).

a partnership the partnership’s ABN and the details of
each partner (full name and date of birth as
printed on their driver’s licence).

25 Checking a customer’s ACN or ABN

(a)

(b)

ACN or Australian Company Number

For companies, the ACN is often the same as the ABN with the first two
digits removed. However, this is not always the case, so the ACN should
always be confirmed using the ASIC Connect website.

To confirm an ACN, go to ASIC Connect and in the top right hand corner
select “Organisation and Business Names” from the drop down menu, then
type the name of the company or the ACN if it is stated in the supply
agreement) in the box underneath and click submit. Confirm that the ACN
matches the company name in your supply agreement.

ASIC Connect can be found here: Search Company and Other Registers

ABN or Australian Business Number

If your customer operates its business as a trustee or as a partnership, it is
necessary to obtain and confirm the correct ABN used to operate the trust
or partnership.
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https://www.ppsr.gov.au/registering/getting-started/create-secured-party-group-spg
https://www.ppsr.gov.au/registering/getting-started/create-secured-party-group-spg
https://connectonline.asic.gov.au/RegistrySearch/

To find or verify a customer’s ABN, go to the ABN Lookup website. If you
have already been provided with an ABN, search that ABN and confirm that
it corresponds with the relevant trust or partnership named in the supply
agreement. If an ABN has not been provided, search using the name of the
trust or partnership. If this search returns multiple possible ABNs (for
example, there may be many ABNs associated with a name such as “The
Trustee of the Smith Family Trust”), you should ask the customer to confirm
the correct ABN before proceeding.

ABN Lookup can be found here: ABN Lookup
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https://abr.business.gov.au/

3.  Step-by-step guide to registering a security on PPSR

Step 1— Visit the PPSR website: Personal Property Securities Register

Step 2— Click the Sign in link in the top right corner and enter your PPSR login details
when prompted. If you do not have an account, you will need to create one by
clicking the Create an account link on the right hand side of the screen and
following the instructions.

" Australian Government PPSR .
* Australian Financial Sccurity Authority Seronalpronsry Signin 3]
P PSR 0 Searching v Registering v Managing and Maintaining v  Aboutus v Contact us Search the website

PERSONAL "~ O00MDO
PROPERTY -

SECURITIES
REGISTER

We are the online government noticeboard
of security interests in personal property

Step 3— Hover your mouse over the Registrations tab on the menu bar and click Create
a registration.

Australian Government

Australian Financial Security Authority

Skip to content Screen Reader Op

PPSR Home PPSR Search Account customers Secured party groups Registrations. Users Reports

You are here: PPSR Home Create a registration

Amend a registration Print
PPSR Home Transfer a registration
Finalise a pending application

The PPSR is the official Australian Government register of securit Ve B EERENEIEILT

The PPSR is not a register of property ownership. RElssue a venfication statement

Request new token

GEVRENDL]  Renew a registration if personal
property such security
interests over

A $2 search will show you if the goods you want to buy are likely
to be free from debt or other things that could put your money at
risk.

Find template
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Step 4— Click Start registration at the bottom of the screen

—— Registration process

LS RS B SR CRITEIC

Select or Define the Specn‘y the Review your Make Confirmation
reg|strat|on create a Collateral tg registration a payment
secured party (i appllcahle}
group

— Maintaining registrations

As the PPSR is a realtime noticeboard of security interests, available to users 24/7, making sure the information is
[ -
o-— current and up to date is essential for effective searching.
=

Some considerations to keep in mind:

« Review registrations with no stated end date

= Extend registrations before they expire

= Keep your details up to date

« Build in systems and controls to manage key points of the registrations life cycle.
For more information on respensible PPSR registration management click here.

o

Step 5— You will now be on a page titled Start application:

(@) Under the heading What is the Collateral type?, select Commercial.

(b)  Under the heading Is the registration transitional?, select Not transitional.

What is the collateral type?

~OCmITHdaI

) Consumer

= the registration trangitional?

‘ © Not transitional

) Transiticnal
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(c)  You will now be prompted to Enter group number or select favourite
below. If you have a ‘secured party group’ number, enter it into the box,
as below. If you do not yet have a ‘secured party group’ number please
refer to the instructions at 2.2(a).

Secured party group details

You will need to enter your SPG number. You can create a SPG, if you do not have one.

An SPG contains the details of the individuals or organisations with an interest in the property. A secured party is also known as: lender,

lessor, consignor, financier, or seller.

Enter group number or select favourite below: %

‘ © Group number: [INSERT NUMBER]

) Account favourite: - Select favourite - v

Retrieve group

Don't have a secured party group?

Create a secured party group

[ Cancel ] [ Save as pending ]

(d)  Once this page has been completed, click Next.

Step 6— You will now be on a page titled Collateral:

(@) Under the heading Collateral 1 select Agriculture which can be found under
the sub-heading Tangible property.

@ Collateral 1

Select one collateral class from the categories below: *

If you are uncertain which collateral class to choose please visit the PPSRE website.

The PPZ law says that a registration can only record one collateral class so if you need te register against more than cne collateral
class use the ‘add another registration’ button at the boltom of the page. Additional fees apply for each separate registration.

Tangible property General property Intangible property Financial property

- Motor vehicle All present and after-acquired ! Account ! Chattel paper

- Watercrafi property . General intangible L Currency

L Aircrafi " Mo exceplions . Intellectual property L Document of Title

" -~ Agriculture ' With exceptions ! Circuit lay out L4 Intermediated security

" Other goods " Copyright L4 Investment instrument
' Design " Megotiable insfrument
- Patent

' Plant breeder's right
! Trade mark
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(b)

Under the heading Category (optional), click the drop down arrow and select
Crops.

You will now be prompted to enter a Description for the collateral. You are not
required to insert any description, however, doing so may be useful to put other
users of the PPSR on notice of the general nature of the collateral over which
you are claiming an interest.

See below for an example description:

“The collateral includes all grapes and other produce sold, delivered or
otherwise supplied by the Secured Party to the Grantor from time to time
(whether processed or unprocessed and whether or not commingled with any
other goods), together with the proceeds of any of the foregoing.”.

Collateral class: *

Agriculture (Change collateral class)

Category (optional):

m) Crops

Description:

Enter a description of the collateral.

When providing a description, describe the
collateral as specifically as possible. H may
be appropriate to use the description of the

Do not enter any personal identifiers in the description, such as tax file collateral from the security agreement.
numbers (TFNs), individual healthcare identifier (IHI), Medicare numbers, birth

cerificate or passport details. The PPSR is a public register and placing these

identifiers in registrations may expose you to the risk of idenfity theft or even

legal action. Registralions containing these identifiers will be restricted and/or

removed.

‘ The collateral includes all grapes and

deliverad or otherwize supplied by the

A
other produce which are sold, L]
v
-

Secured Party to the Grantor from time

341 characters left

(c)  Under the heading Duration of registration, select 7 years ($6.00), unless you
consider that your supply agreement will continue for longer than 7 years in
which case you may select the 25 year option instead (or enter a particular end
date).

Note: the duration of the registration may always be extended at a later point
in time, if required.
Duration of registration Registration fees:

Select a duration for this registration: %

+ upto 7 years - $6.00

‘ O 7 years ($6.00) « for 7-25 years - 25

O 25 years ($25.00) = no end date - 3115
O Less than 25 years (Max fee $25.00) End time: / [ |
) No stated end time ($115.00)
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(d)  Under the heading Additional details (if applicable), select the following:
(i)  Purchase money security interest applies;
(i)  The collateral is inventory; and

(iii)  Proceeds to be claimed.

Additional details (if applicable)

Select the details that apply:
If you check a box, you are answering ‘yes'.

Click * for maore information.

‘ o ¥ Purchase money security interest applies
‘ 0 ¥ The collateral is inventory

o [J current assets are subject to control

0 L) This registration is subordinate to another registration

‘ o ¥ Proceeds to be claimed

All present and after acquired property.
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(e) Under the heading Giving of notice identifier, you may optionally include a
customer reference number to be included on any future correspondence you
receive in relation to your registration.

(f)  You may leave the Earlier Registration Number box blank, unless applicable.

Giving of notice identifier
Giving of notice identifier:
This field lets you enter a reference for your registration (such as a customer reference number or customer/client ID). Anyone who

sends you correspondence about your registration must include the GONI.

Do not enter any personal identifiers in the description, such as tax file numbers (TFNs), individual healthcare identifier (IHI), Medicare
numbers, birth certificate or passport details. The PPSR is a public register and placing these identifiers in registrations may expose
you to the risk of identity theft or even legal action. Registrations containing these identifiers will be restricted and/or removed.

‘ [INSERT IF APPLICABLE]

Earlier Registration Number

Earlier registration number:

This optional field allows you to enter the PPSR registration number of an earlier registration which is related to your new registration.

This is relevant if you want the new registration to maintain the priority position of the earlier one.

You can only use this to enter a current PPSR registration, not a discharged, expired or removed registration, so you must make the

(g) Once this page has been completed, click Next.

new one first
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Step 7— You will now be on a page titled Grantor:

(@) Under the heading Grantor 1 you will need to identify your customer as either an
Individual (Including sole traders) or an Organisation and provide their relevant
details.

(b) If the customer is an individual such as a sole trader, select Individual
(Including sole traders) and fill in their personal information, as provided on their
driver’s licence or other identification.

© Grantor 1
Grantor: % A grantor can be an erganisation or an individual
(includes sole traders). It is important to ensure
‘ © Individual (Including sole fraders) that the correct grantor details are recorded in

~ - accordance with the PPS Regulations.
' Organisation

There can be more than one grantor for the
same security interest. If there is, you'll need to
give detailz of all the grantors using Add
another grantor bution.

See grantors for further information.

Given names: &

Family name: *

Date of birth: %

! ! sl

11

(c) If the customer is an organisation such as a company, partnership or trust,
select Organisation

(d) Under the heading Does the grantor have an Australian Registered Scheme
Number (ARSN) or Australian Registered Fund Number (ARFN)?, select no.

Note: in the rare occurrence that the customer does have an ARSN or ARFN, it

is recommended that you seek legal advice before proceeding.

© Grantor 1
Grantor: *

) Individual {Including sole fraders)

o Organisation

Does the grantor have an Australian Registered Scheme Mumber (ARSN)
or Australian Regiztered Fund Number (ARFN)? *

J Yes

) o o
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(e) If the customer is a company, select Yes when asked Does the grantor have
an Australian Company number (ACN), and provide the ACN as prompted.

Does the grantor have an Australian Company Number [ACN)? # Companies should be registered by their ACN.

‘ O ves Wisit our website for further information on

Grantors.
O No rantors

ACN: #
—>

(f)  If the customer is a trust or partnership, select No when asked whether the
grantor has an ACN.

(@) You will then be asked whether the grantor has an Australian Registered Body
Number (ARBN), select No.

Note: in the rare occurrence that the customer does have an ARBN, it is
recommended that you seek legal advice before proceeding.

(h) Under the heading Select an entity type, click the drop-down box and select the
entity type, as appropriate. When prompted, provide the ABN of the trust or
partnership, as the case may be.

Note: if the partnership does not have an ABN, you will need to insert the details
of both partners as two separate individuals.

Does the grantor have an Australian Company Number (ACN)? #

) Yes

) © 1o

Does the grantor have an Australian Registered Body Number
[ARBN)? %

) Yes

) © o

Select an entity type: %

ou should not use an ABN unless your grantor is a Partnership, Body Politic

or Trust.

If you are sfill unsure, we recommend you check the grantor identification
rules on our website before completing this registration.

‘ - Select type - v

Partnership
Body Politic
Trust Back to top
Other

[ Add another grantor ]

(i Once this page has been completed, click Next.

PA240249_011.DOC



Step 8— You will now be on a page titled Application review:

(@)

(b)

Carefully review this page to ensure that all of the details referred to above have
been completed accurately. Once the registration is submitted, the information
entered cannot be altered and any errors will require a new registration to be
made.

If you are satisfied that the information is correct, select Register now.

Before registration is finalised, you will be prompted to make payment to the
PPSR Registrar for the applicable registration fee.

Step 9— Verification Statement and Token number

(@)

Once your registration has been completed, the PPSR will automatically send two
emails to the email address recorded for your secured party group on your PPSR
account, attaching:

(i) A Verification Statement summarising the details of your registration; and
(i) a Token Number unique to your registration.

You must provide the customer with a copy of the Verification Statement as soon
as practicable after receiving it, unless the supply agreement includes a waiver of
the customer’s right to receive notices under the PPSA.

You should not provide the Token Number to the customer, as it can be used to
discharge the registration. The Token Number should therefore be stored
securely so it can be retrieved if and when the registration needs to be
discharged.

Please note that registrations automatically expire at the end of their nominated
registration duration without notice. If you need to extend a registration, this must
be done before the expiry time.
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Further information

This PPSR registration guide has been developed by Mellor Olsson Lawyers for the
benefit of members of the Wine Grape Council of South Australia. It is intended to provide
general guidance in relation to PPSR registrations and related processes. If you require
further information about the content of this guide, or assistance with any issues arising in
connection with PPSR registrations, please do not hesitate to contact Mellor Olsson
Lawyers.
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